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Introduction

Export is the shipping of goods and services to another country for sale or trade.
The earnings from such goods and services increase the gross domestic product
of nations. Besides, export increases employment, production, and revenues. Ex-
port has a positive effect on the current accounts and foreign exchange reserves
of countries. Therefore, countries need to develop new production and export
methods. The world’s largest exporting countries are China, the United States of
America, and Japan.

Schumpeter mentions the effects of new production techniques on the econo-
my in the creative destruction hypothesis. According to Schumpeter (1942, p. 83),
innovation may occur via factors such as follows:

1) new goods must be improved,

2) new production techniques must be improved,
3) new logistic methods must be improved,

4) new markets must be created.

According to the creative destruction hypothesis, if a country does not be-
come an innovator, the country can lose its international competitiveness ability.
Innovation may take place if new production techniques are employed by coun-
tries (Schumpeter 1939).

Nowadays, robots are employed gradually in manufacture as a new produc-
tion technique. This situation will sustain in the future, too. Many companies pre-
fer to use robots because using robots enhances productivity in the industry and
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strengthens the international competitiveness of countries. Industrial robots are
employed in many branches of industry, such as electronics, food, automotive.

The robot system is flexible and provides various benefits because the same
robot system can be used for different targets or goods. The labor necessity is de-
creased with robot using in industry. Besides, industrial robots work quicker than
laborers. Robots increase the productivity by close to 50 percent (MHI, 2018).
Robots have a production cost advantage of 60 percent and the initial investment
costs are paid back, on average, in a year. Nowadays, robots become a part of
production in every sector. Robotic production provides international competi-
tiveness to countries by reducing production errors, producing more products in
a shorter time, and increasing the quality of products (IHA, 2015).

The study aims to examine the impacts on industrial export of industrial ro-
bot amount. In the studies in literature, productivity and production costs are
analyzed. Also, the studies in the literature explain that using industrial robots
affects productivity and production costs positively. However, there are not suf-
ficient studies related to the impact of using industrial robots on the manufactur-
ing industry. This is an important deficiency in the available literature. This is
a pioneering study on the subject because there are no studies in the literature
that contain the same theme, method, countries, and periods. The study hypoth-
esizes that using industrial robots affects the industrial exports of countries posi-
tively. As regards the method, the panel data analysis is used in this study.

1. Literature review

The industrial robot issue is “a new topic.” Therefore, there are few studies re-
lated to the matter in literature. Kinkel et al. (2015) analyzed the impact of robot
applications on the European manufacturing industry. According to the empiri-
cal analysis, using industrial robots raises productivity in the manufacturing pro-
cesses. The positive effect occurs in European high wage countries especially.
Sirkin et al. (2015) states that industrial robots increase productivity while they
decrease manufacturing costs. Thus, countries raise global competitiveness. We
can categorize the countries as aggressive, fast, and slow. European countries are
classified in the slow-countries category. This circumstance will affect the global
competitiveness of European countries negatively in the next years. McKewen
(2016) explains that the user of the industrial robot increases the success of the
economy because industrial robots become faster and cheaper as compared to
the workforce for companies. Besides, industrial robots raise the global competi-
tiveness of countries. Roehricht (2016) explains that investing in the industrial
robot sector is essential for exporting countries of today because industrial robots
increase productivity and reduce production costs. Exporting countries will lose
their exporting positions if they do not invest in the industrial robotic sector in
the next ten years. Hong (2017) writes that the government of South Korea gives
excellent care to the robot industry; the government tries to assure that the coun-
try becomes a leading exporting country in the robot industry. Ndubuisi and Ave-
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nyo (2018) explained that robotization affects export positively. Eker and Eker
(2018) stated that the use of industrial robots increases production. However, it
does not shorten working times. According to Liu (2019), robotization increases
efficiency and production in developing countries. Nevertheless, it will cause low
skilled workers to become unemployed.

2. Methodology

The panel data analysis method is used in this study. In statistical analyses, the
data can be divided into three categories, as time series, horizontal cross-section,
and mixed data consisting of a combination of these two data types. If the same
cross-sectional unit is tracked over time, such mixed data is called panel data
(Gujarati 1999). The panel data analysis covers some units, such as households,
firms, or countries, within a specified period. The panel data analysis often uti-
lizes reciprocal data from different countries (Baltagi 2005, p. 237; Hsiao 2003,
p- 3). The panel data analysis method is based on time-series observations. There
are two dimensions: time-series, and cross-section. Panel data analysis has a hier-
archical structure, which can be explained as follows (Hsiao 2006, p. 1-6):

a) the panel data analysis method offers the opportunity to determine the

correct model parameters;

b) the panel data model can solve problems related to the regression results;

c) the panel data method is suitable to control by the set dynamics;

d) the panel data method is ideal for solving complex behavioral models.

An ordinary panel data model is written as (Hsiao 2003):

Y=o+ Xy +u, (=1.,N; t=1,..T), (1)

where Y is the dependent variable in the model, X represents independent vari-
ables, a — constant parameters, § — slope parameter, u — error, { — units (individu-
als, households, vendors, or countries), f represents some time variables (such as
day, month, or year).

Panel unit root tests are applied in the first stage to determine the stability
of the data. Breitung, Hadri, Im-Pesaran, and Shin (IPS), Levin, Lin and Chu,
Fisher, and Harris-Tzavalis unit root tests are used widely by researchers. Levin
and Lin (1992) developed unit root tests for the model:

Ayi,t =pyi,l—1 + 5[ + ai + gt + El‘, (l = 1, ceey N, t = 1, ...,T), (2)

The model contains time trend and individual effects. Levin and Lin (1992)
test indicates the H() hypothesis and H hypothesis as:

Hypi=py=..=py=p=0, Hipi=py=..=py=p<0. ()

Levin, Lin and Chu (2002) developed a unit root test that is called LLC. The
test proposes these hypotheses as follows: null hypothesis (H,)) — each time series
contains a unit root; the alternative hypothesis (H;) — each time series is station-
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ary. VNT/T—0 is the condition for LLC; N is a monotonic function; NT is the
cross-sectional dimension (Kunst 2011, p. 1). The LLC analysis may be defined
as follows (Barbieri 2006, p. 6):

A.Yit =pyl't_1 + aol' + O{ll-, + uit’ (l = 1, ceny N; = 1, ...,T), (4)

where a;;, is time trend. Also ¢; (individual impacts) is included, and u;, is pre-
sumed to be independently scattered across individuals:

Ujp = E Ojjttis-1 + it &)
j=1

There are many estimation methods used in simultaneous equation systems.
One of them is the two-stage least squares method. This was one of the methods
used by Henri Theil and Robert Basmann to estimate the systems of simultane-
ous equations they have developed as a particular form of the generalized least
squares method (Gujarati 2006).

The basic idea of all simultaneous equation systems estimation methods is to
purify the internal variable, which is a random variable, from the effect of the
error term and to try to minimize this deviation, called simultaneous equation
deviation. In this respect, the internal equations in the equation examined are
created according to all external variables in the model. Then, by estimating the
reduced pattern parameters, the estimation values of the internal variables in
the reduced form equation are found. The panel simultaneous equation system
is estimated with constant and random effects assumptions in consideration of
the unit impact while the panel data analysis is running. For the two-step least-
squares method, the first equation of the panel simultaneous equation system is
as follows (Haavelmo 1944):

Yi = o + oY, +uy, (6)
Y, =B+ BY) +up. (7

In the equation system given above, there is a bidirectional cause-effect rela-
tionship between Y, and Y, variables. These variables affect each other mutually.
In both equations, error terms and independent variables are not independent
of each other. Therefore, the equations here cannot be solved individually. Such
equations should be treated together (Haavelmo 1944). Two-stage least squares
method is a very preferred method due to its ease of application because it is suf-
ficient to know the external variables in the model for parameter estimates.

3. Data and models

Industrial robot data were taken from the international federation of robotics.
The data cover the period between 2006 and 2018. Data of Austria, Belgium,
Czech Republic, Denmark, Finland, France, Germany, Hungary, Italy, Nether-
lands, Norway, Poland, Romania, Slovakia, Spain, Sweden, and the United King-
dom are used in the study, which is available for the relevant period.
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All value data are in constant prices and annual. Data of GDP (gross domestic
product), export, and global competitiveness are taken from the “World Devel-
opment Indicators” database of the World Bank. GDP data are in constant 2010
US dollars. Total exports are measured in billions of the US dollars. Data on
employment are taken from Eurostat.

There are few studies related to this issue in the literature. The studies which
do exist are usually descriptive research, while empirical works are few, if any.
This article, which is an empirical study, addresses this absence related to the
industrial robot topic. The relationships between the number of industrial robots,
global competitiveness, exports, employment, and GDP are examined with the
help of the following equations:

AIRy = By + B11GDP;, + B1,GCy + B3EMP, + &1 + 1y, 8)
EXPj, = By + BuAIR; + BnGCy + BEMP;, + & + uyy, )

where AIR — amount of industrial robots, GC — global competitiveness, GDP —
gross domestic product, EXP — export, EMP — employment. In the study, internal
variables are GC and EXP, while external variables are AIR, EMP, and GDP. In
the first phase of the two-step least-squares method, the structural form is trans-
formed into a collapsed form. In other words, internal and external variables
are gathered together, and internal variables in all models are used to predict
external variables:

EXP;; = Ay + 1 AIR;, + ApEMP;, + 13GCy; + & » EXPy,  (11)

In the second step, the estimated values of EXP and GC, which are the ex-
ternal variables obtained in the first stage, are used as variables in the structural
form of the simultaneous equation system, and the following equations are esti-
mated:

AIR;, = By + B11GDP;, + B,EMP;, + & + 1y, (12)
EXP;, = By + BuAIR; + BpEMP;, + & + uy;, (13)

The two-step least squares method is estimated via the panel fixed effect test
in order to see the cumulative effect of countries. The outcomes of the analysis
are discussed in the estimation results section.

4. Empirical results

The stability of the variables is examined via the LLC and Breitung unit root
tests. The variables are stable according to the LLC unit root test but are not
for the Breitung unit root test as levels. Therefore, the first differences were em-
ployed for EXP, AIR, GDP, and GC variables.Thus, EXP, AIR, GDP, and GC
have become stable values.

Hausman test applies to estimate parameters with fixed effect and random
effect models used in panel data to see individual effects. In this stage, it is neces-



,Ekonomista” 2020, nr 6
http://www.ekonomista.info.pl

912 Levent Sahin, Dilek Kutluay Sahin
Table 1
Results of unit root tests
LLC Breitung
Variables
statistic p-value statistic p-value
LAIR |-5.2393"" 0.0000 1.8500 0.9678
Level LGDP | -6.1170"" 0.0000 1.3990 0.9191
eve
v LEXP | -4.8308"" 0.0000 3.7165 0.9999
LGC -6.1472°" 0.0000 —0.6345 0.2629
AIR -8.7015™" 0.0000 —6.5474"" 0.0000
o GDP | -19.9200"" 0.0000 -3.7604"" 0.0001
First difference o o
EXP —7.5845 0.0000 -4.2307 0.0000
GC -12.5927"" 0.0000 —4.4086"" 0.0000

LLC: Levin-Lin—Chu unit root test; Breitung: Breitung unit root test.
** Statistically significant at 5% level.

Source: own calculations, using Stata.

Table 2
Results of Hausman test
Dependent variable AIR EXP
Prob > chi2 0.8774 0.4515
Result random random

Source: own calculations, using Stata.

Table 3
Estimated results of the two-step least squares (AIR equation)
AIR Coef. Std. err. P> |z| [95% conf. interval]
GDP 4.84307" 1.3501360 0.000 2.196856 7.4892920
EMP -0.04459 0.0705907 0.528 -0.1829512 0.0937593
Const. 1.14800 2.1528590 0.594 -3.071518 5.3675360
Prob > chi2 0.0014 R? 0.29

** Statistically significant at 5% level.

Source: own calculations, using Stata.

Table 4
Estimated results of the two-step least squares (EXP equation)
EXP Coef. Std. err. P> |z| [95% conf. interval]
AIR 0.049986"" 0.0122906 0.000 0.0258975 0.0740759
EMP 0.030492 0.0024648 0.216 -0.001781 0.0078802
Const. —-0.05841 0.0634673 0.357 —-0.182811 0.0659753
Prob > chi2 0.0001 R? 0.49

** Statistically significant at 5% level.

Source: own calculations, using Stata.
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sary to decide which of these two models (fixed effect, random effect) is valid. For
this, the Hausman test is applied.

Hausman test’s prob > chi2 value for AIR is 0.877. In other words, 0.877 > 0.05,
the random effect as dominant hypothesis is accepted, and the random effect
model is preferred. Also, prob > chi2 value for EXP is 0.451, and 0.451 > 0.05,
again, the random effect as dominant hypothesis is accepted, and the random ef-
fect model is chosen (Table 2).

EMP variable is not significant statistically. Also, GDP affects AIR positively.
If GDP increases 1 unit, AIR increases 4.84 unit. According to the result of the
analysis, the amount of industrial robots increases when the GDP of the Euro-
pean countries increases (Table 3).

EMP variable is not significant statistically. Also, AIR affects EXP positively.
If AIR increases by 1 unit, EXP increases by 0.04 unit. According to the result of
the analysis, the exports of the European countries increases with the number of
industrial robots (Table 4).

Conclusion

In the study, the impacts of industrial robot amount on global competitiveness
and export for the period of 2006-2018 for 17 European countries are investi-
gated. The two-step least squares method is applied in the context of the simulta-
neous equations system. The result of the analysis shows that the industrial robot
using affects export of European countries positively. This result is consistent
with the creative destruction hypothesis because using of industrial robots in-
creases exports of the European countries while raises the productivity of com-
panies. In other words, firms can produce more goods at a low cost via robots in
a short time. Therefore, developed countries are investing in the robot industry.
Even China, Japan, and South Korean have placed on the top among the coun-
tries which invest in the robot industry.

Today, the positive impact of robots on export has been discerned by China,
South Korea, and Japan. Therefore, these countries are investing millions of US
dollars in the industrial robotic sector. Countries can be divided into three groups
(aggressive, fast, and slow) as regards their attitude to the investments in the
industrial robot sector. China, Japan, and South Korea belong to the aggressive
group while European countries fall into the slow group. Many factors contribute
to the increase in the manufacturing costs. The developed countries try to de-
crease the production cost because the countries do not wish to lose their leading
positions in world exports.

European policymakers should allocate more resources for R&D and indus-
trial robot production if they do not want to lose their export positions and re-
duce the welfare level of people in the next decades.

Received: 25 November 2019
(revised version: 23 June 2020)
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THE IMPACT OF INDUSTRIAL ROBOT USE ON EXPORT IN
EUROPEAN COUNTRIES - AN EMPIRICAL ANALYSIS

Summary

In this paper, the relationship between the volume of export and the number of indus-
trial robots in the selected European countries is examined by using the simultaneous
equation models. Panel data of Austria, Belgium, Czechia, Denmark, Finland, France,
Germany, Hungary, Italy, Netherlands, Norway, Poland, Romania, Slovakia, Spain, Swe-
den, and the United Kingdom are used. The study covers the period of 2006-2018, for
which the required data are available. The article is a unique empirical study related to
the subject because the literature on this topic is quite scarce. According to the results
of the analysis results, there is a positive relationship among the number of industrial
robots used and the volume of exports. One can therefore assume that the use of indus-
trial robots contributes to the growth of exports, mainly by the decrease of production
costs which improves international competitiveness of industrial products. Therefore,
European policymakers should support using robots in manufacturing and other sectors
of the economy. In this way, Europe can strengthen its position in the world trade against
strong competition from China, the United States, and Japan.

Keywords: export, robots, empirical analysis, European Union
JEL: F14, F17, F18, 031, 052

WPLYW ZASTOSOWANIA ROBOTOW PRZEMYSEOWYCH NA
EKSPORT KRAJOW EUROPEJSKICH - ANALIZA EMPIRYCZNA

Streszczenie

W artykule badana jest za pomocg zestawu rownan ekonometrycznych zalezno§¢ mig¢dzy
wielkoScia eksportu a liczba robotéw przemystowych w wybranych krajach europejskich.
Wykorzystano tu dostepne dane panelowe z okresu 2006-2018 obejmujace nastepujace
kraje: Austria, Belgia, Czechy, Dania, Finlandia, Francja, Hiszpania, Holandia, Niemcy,
Norwegia, Polska, Rumunia, Stowacja, Szwecja, Wegry, Wtochy i Wielka Brytania. Ar-
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tykut jest unikalng analiza empiryczng w tym zakresie, poniewaz literatura na ten temat
jest dos¢ uboga. Wyniki analizy pokazuja, ze zalezno§¢ pomigdzy liczba stosowanych ro-
botow przemystowych a wielkoScig eksportu jest dodatnia. Mozna wigc przypuszczac,
ze zastosowanie robotéw przemystowych przyczynia si¢ do wzrostu eksportu, gléwnie
poprzez obnizke kosztéw produkeji, ktora zwigksza konkurencyjno$¢ migdzynarodowa
wyrobow przemystowych. Dlatego politycy europejscy powinni wspiera¢ wykorzystanie
robotéw w przemysle i innych dziatach gospodarki. W ten sposéb Europa moze umocnié
swa pozycje w handlu Swiatowym i sprostac¢ silnej konkurencji ze strony Chin, Stanow
Zjednoczonych i Japonii.

Stowa kluczowe: eksport, roboty, analiza empiryczna, Unia Europejska
JEL: F14, F17, F18, 031, 052

BJIMAHUE NPUMEHEHUSA TPOMBIIIJIEHHBIX POBOTOB HA
3KCIIOPT EBPOITIEMCKHAX CTPAH - SMIIMPUYECKWI AHAJIN3

Pe3ome

B cTarbe ¢ TOMOIIBI0 SKOHOMETPUIECKUAX YPAaBHEHHH HCCIIEAYETCs 3aBHCUMOCTh MEXKIY 00b-
€MOM JKCIIOPTa U KOJMYECTBOM ITPOMBIIUIEHHBIX POOOTOB B N30paHHBIX EBPOMEUCKUX CTpa-
Hax. BpUIH MCIONIb30BaHbI JOCTYIHBIC MMAHEIbHBIE aHHbIe 3a neproa 2006-2018 rr. oTHOCS-
mMecs K cieayrommmM crpanam: ABctpus, benbrus, Yexus, Janus, Ounnsaaus, Mcnanus,
Tonnanaus, 'epmanus, Hopeerus, [lonbina, Pymsinus, CrnoBakus, lllBeuus, Benrpus, Mra-
nust M BenukoOputanus. CtaTbsi MpeacTaBisieT co00H YHUKATBHBIN AIMITMPUYCCKUN aHAIN3,
TaK Kak JINTepaTypa Ha 3Ty TEMY SBIISETCS IOBOJIBHO CKyqHOM. Pe3ynbraTsl aHaim3a yKa3bl-
BaIOT, YTO 3aBUCHMOCTB MEXY KOIMUECTBOM MPOMBIIIIEHHBIX POOOTOB U 00BEMOM SKCIIOPTa
nosioxkuTenbHa. ClenoBaTeibHO, MOXKHO IPEIoaraTb, YTo MPUMEHEHHE MPOMBIIIICHHBIX
pOOOTOB CMOCOOCTBYET POCTY 3KCIOPTA, TNIABHBIM OOpa3oM IMyTEeM MOHIKCHHS H3IIEPIKEK
TIPOU3BOJICTBA, YTO BJIEYET 32 COOOH POCT MEXKIYHAPOIHONW KOHKYPEHTOCIIOCOOHOCTH IPO-
MBIIICHHBIX u3aenuil. [loaToMy eBponeiickie MoJUTHKYU TOJKHBI TTOAIEPKUBATD UCIIOIB30-
BaHHE POOOTOB B MPOMBIIIJIEHHOCTH M B IPYTUX cepax SKOHOMHKH. J[eHCTBys TakuMm oOpa-
30M EBpona cMoXeT yKpenuTh CBOIO MO3HMIIMIO B MUPOBOM TOPTrOBIIE U BBIAEPKATH CHIIBHYIO
KOHKYpeHIHto co ctoponbl Kuras, Coenunennsix IlItaToB u Slnonuu.

KiroueBble cjioBa: dKCIopT, poOOTHI, SMIMpHUECKUiT aHamu3, EBpocoro3
JEL: F14, F17, F18, 031, 052



